KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTIS 02110-3113 TELECOPIERS:
S517)951- 1354

B17)951-1400C . BI17Ie5E- 0586

February 23, 2005

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, Massachusetts 02110

Re: D.TE. 04-114, Cambridge Electric Light Company and Commonwealth
Electric Company — 2004 Reconciliation Filing '

Dear Secretary Cottrell:

Enclosed for filing are supplemental testimony and exhibits, which provide
updates through December 31, 2004 to the inttial filing of Cambridge Electric Light
Company and Commonwealth Electric Company d/b/a NSTAR Electric (the
“Companies”) in this matter.

Included are the following testimony and exhibits:

Exhibit CAM/COM-CLV(Supp) Supplemental Direct Testimony of
Christine L. Vaughan

Exhibit CAM-CLV-1(Supp) Transition Charge Calculation {Cambridge)

Exhibit COM-CLV-1(Supp) Transition Charge Calculation
(Commonwealth)

Exhibit CAM-CLV-2(Supp) Revenue Credits & Damages, Costs, or Net
Recoveries from Claims {Cambridge)

Exhibit COM-CLV-2(Supp) Revenue Credits & Damages, Costs, or Net
Recoveries from Claims (Commonwealth)

Exhibit CAM-CLV-3(Supp) ‘Transmission Costs (Cambridge)

Exhibit CAM-CLV-4(Supp) Standard Offer Service Reconciliation for

2004 (Cambridge)
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Exhibit COM-CLV-4(Supp) | Standard Offer Service Reconciliation for
2004 (Commonwealth)
Exhibit CAM-CLV-5(Supp) Default Service Reconciliation for 2004
(Cambridge}
Exhibit COM-CLV-5(Supp) Default Service Reconciliation for 2004
(Commonwealth)
Exhibit CAM-CLV-6(Supp) Standard Offer Service Reconciliation for
2005 (Cambridge)
Exhibit COM-CLV-6(Supp) Standard Offer Service Reconciliation for
2005 (Commonwealth)
Exhibit CAM-CLV-7(Supp) Default Service Reconciliation for 2004
(Cambridge)
Exhibit COM-CLV-7(Supp) Default Service Reconciliation for 2004
‘ (Commonwealth)

Exhibit CAM-HCL-6(replacement)  Transition Rate Adjustments (Cambridge)’

Please note that the Companies are not proposing changes to any rates or charges
at this time. All of the changes included in this supplemental filing are for reconciling
accounts, and will be reflected in rates in subsequent years. An electronic copy of this
filing will be submitted separately.

As in the initial filing, certain price forecasts and financial information that are
included in Exhibit CAM-CLV-1(Supp) and Exhibit COM-CLV-1(Supp) are deemed
proprietary and confidential, since the public release of this information could adversely
affect NSTAR Electric’s ability to maximize mitigation of remaining purchase power
contracts. A Motion for Protective Treatment relating to this information was submitted
with the initial filing. The exhibits accompanying this public version of the filing are

! Exhibit CAM-HCL-6 (replacement) shows the calculation of the 2003 rate-class adjustment as
required in accordance with the settlement agreement approved by the Department in D.T.E. 00-83
(Exh. CAM/COM-HCL, at 6) and is not an update. The wrong version of the exhibit was
inadvertently printed out and submitted in the initial filing, and this replacement exhibit submits
the correct document. Other exhibits in the initial filing that use the information on Exhibit CAM-
HCL-6 (e.g., Exhibit CAM-CLV-1, at 4, and the rate design exhibits) used the correct information
as set forth in the replacement exhibit, .
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redacted o remove the confidential information. Unredacted versions are being provided
separately, under seal. :

Any correspondence with regard to this filing should be directed to the following:

Robert N. Werlin Tam Ly

David S. Rosenzweig NSTAR Electric Company
Keegan, Werlin & Pabian, LLP 800 Boylston Street

265 Franklin Street Boston, MA 02199
Boston, MA 02110 Tel: (617) 424-2074

Tel: (617)951-1400 Fax: (617) 424-2733

Fax: (617)951-1354 Tam_Ly@nstaronline.com

rwerlin@kwplaw.com

Thank you for your attention to this matier.

incerely,

Robert N. Werlin

Enclosures

ce:  Shaela Collins, Hearing Officer
Service List, D.T.E. 03-118
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CAMBRIDGE ELECTRIC LIGHT COMPANY
COMMONWEALTH ELECTRIC COMPANY

d/b/fa NSTAR ELECTRIC
Supplemental Direct Testimony of Christine 1.. Vaughan
Exhibit CAM/COM-CLYV (Supp)

D.T.E. 04-114

INTRODUCTION
Please state your name and business address.

My name is Christine L. Vaughan. My business address is One NSTAR Way,

Westwood, Massachusetts, 02090.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. As part of the initial filing on December 7, 2004, by Cambridge Electric
Light Company and Commonwealth Electric Company (together, the
“Companies™), I submitted direct testimony, which has been marked “for

identification as Exhibit CAM/COM-CLV.

PURPOSE OF TESTIMONY
What is the purpose of your supplemental testimony?

This testimony is intended to supplement my previous testimony with the primary
purpose of updating the schedules supporting that testimony with actual data
through December 31, 2004, My prior testimony was generally based on actual
data through October 2004 only, with estimated data for the remainder of 2004.
Exhibit CAM-CLV-1(Supp), Exhibit COM-CLV-1(Supp), Exhibit CAM-CLV-
2(Supp), Exhibit COM-CLV-2(Supp), Exhibit CAM-CLV-3(Supp), Exhibit

COM-CLV-3(Supp), Exhibit CAM-CLV-4(Supp), Exhibit COM-CLV-4(Supp),
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Exhibit CAM-CLV-5(Supp), Exhibit COM-CLV-5(Supp), Exhibit CAM-
CLV-6(Supp), Exhibit COM-CLV-6(Supp), Exhibit CAM-CLV-7(Supp) and
Exhibit COM-CLV-7(Supp) reflect actual data through the end of 2004. With
this update, the Department and the parties to this proceeding can review the final
reconciliation of the Transition Charges for the Companies for 2004. The

Companies’ intention to file this update and the purpose of this update were

explained in my prior testimony.

Other than updating data for the last portion of the year, are there any other
changes included in this supplemental filing?

Yes. Page 6 was added to Exhibit COM-CLV-2, as well as a corresponding new
column on Page 1. This change was made to include the sale of SO, emission
credits from Commonwealth’s Cannon Street generation facility. Additionally,
on Page 1 of Exhibit COM-CLV-2 in the Initial Filing had a column titled
“Qther,” which is now broken ouf into its constituent parts: DOE/SNF Litigation
and Market Issues. Also, on Page 1 of Exhibit CAM-CLV-2, the “Other” column
is renamed Market Issues, with the backup sheet on Page 2. Finally, on Page 1 of
both exhibits, columns were added and headers were changed to standardize the

format of those exhibits across all NSTAR Electric companies.
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Have Exhibits CAM-CLV-3 and COM-CLV-3 changed in this supplemental
filing?

Yes. Line 1, in both exhibits, replace the forecast 2004 amounts with the actual
2004 amounts for the OATT Transmission Revenue Requirement. A component
of this update is to include, as a revenue credit, Support Revenues and Point-To-
Point Revenues Received, which had previously been shown on Line 4.
Additionally, OATT Schedule 1 SCADA Revenues Received, which had been
iﬁcluded on Line 2, are now shown separately on Line 9.  Finally,
Commonwealth’s Retail Load Ratio, shown on Line 6 of Exhibit COM-CLV-3,
has been update for actual 2004 activity. The Exhibit CAM-CLV-3 and Exhibit
COM-CLV-3, as submitted in the initial filing, included a page that calculated the
forccast average transmission rate per kWh for the year 2005. Since this page is
not changing and relates to 2005, it has not been included in this supplemental

filing.

Have the Exhibits been changed due to any PPA Buyout or Restructuring
activity?

No. Only the Altresco-Pittsfield Contract Termination Agreement (D.T.E. 04-60)
was completed in 2004. The amounts forecasted for Altresco-Pittsfield in the
initial filing reflect the actual payment stream per the Contract Termination
Agreement and therefore did not require any changes. The remaining approved

PPA Buyouts, Restructurings and Securitizations have not yet been completed
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and the Supplemental Filing does not update the forecast years for these

transactions.

Are the Companies proposing any changes in existing rate levels because of
the nupdated information?

No. The previously approved rates will remain in effect. The updated data
change the calculation of the deferral balances. The revenues and costs for these
charges are reconciling, and the updated information will be incorporated into the
reconciliation process and be reflected in subsequent rates. Any changes in the

actual rates for Default Service would be the subject of separate filings.

Are the updates performed in the method described in your prior testimony?

Yes.

Does this conclude your testimony?

Yes.
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Rate

R-1
R-2
R-3
R-4

R-5
R-6
G-0
G-1

G-2
G-3
G-4
G-5
S-1

CON 858M
CON MIT

Total

Billed Net Transition
kWh Revenue
(a) b)
172,967,384 $ 421,152
7,944308 $ 20,520
10,856,404 § 28,928
722373 % 1,844
13,983 3% 55
16,779 % 187
46,609,880 $ 115,701
221248203 $ 489,891
536,308,796 $ 1,185,067
580,999,441 $ 1,259,523
1,840,216 $ 4,471
17,514,762 % 47,915
8,600,115 $ 13,708
43047228 $ 272611
1,656,000 § 2,141
1,648,433,872 $ 3,863,714

Page 10of 2
Cambridge Electric Light Company
Transition Revenue Analysis
Year 2003
Year 2003 Cents/kWh
Theorefical Theoretical Overpayment  Transition Estimated
Rate Transition$ (Underpayment) Rate Adi. 2005 kWh
{c) (d) (e) ] (9}
$ 000200 § 345835 % 75,217 (0.042) 177,977,200
$ 0.00200 §$ 15,889 $ 4,631 (0.057) 8,174,406
$ 0.00200 $ 21,713 § 7.215 {0.065) 11,170,848
$ 0.00200 $ 1,445 § 399 (0.054) 743,296
$ 0.00200 § 28 § 27 (0.189) 14,388
$ 0.00200 $ 34 % 154 (0.890) 17,265
$ 0.00200 $% 93,220 $ 22,482 {0.047) 47,959,885
$ 0.00200 3 442492 § 47,398 {0.021) 227,654,363
$ 0.002006 $ 1,072618 $ 112,450 {0.020) 551,842,408
$ 0.00200 % 1,161,999 % 97,524 {0.018) 597,827,470
$ 0.00200 % 3680 § 790 {0.042) 1,893,516
$ 0.00200 3% 35,030 $ 12,886 (0.071) 18,022,058
$ 0.00200 $ 13,380 §% 328 (0.005) 6,883,887
$ 0.00200 $ 86,004 3 186,517 (0.421) 44,294 045
$ 0.00200 § 32 § (1,171} 0.069 1,703,964
$ 3296868 § 566,846 (0.033) 1,6986,179,000
$ 0.567 1,696,178,000

DTE 04-114

Exhibit CAM-HCL-6 (replacement)

Total in Millions - overpayment = credit in 2005 reconciliation

(a)
{b)
()
{d)
(e)
N
(9)

2003 sales and revenue report
Exhibit HCL. 6, page 2

DTE 02-80B
(a) *(c)

(by- (P

(e}/ (9)

Sales forecast



DTE 04-114
Exhibit CAM-HCL-6 {replacement)

Page 2 of 2
Cambridge Electric Light Company
Annual Revenue Statistics
Year 2003
Cents/kWh
Rate kwWh Transition DSA Trans Adj Trans Adj Net Transition

Rate Code Use _TJotal Rale DsAs Rate 8 $

@ o) © (d) (&) U] @
SB-1 Dt,D2,D3 18,345,035 $ 115255 §$ 0.00160 5 30952 $ (0.00065) § (12,574) & 96,877
MS-1 D4,05,08 14,347,459 § 45,457 & 0.00180 § 22956 $ (0.00065) $ (9,326) % 31,827
851 D7,08,09 9,354,734 § 169539 § 0.00160 § 14968 $ 000114 $ 10664 § 143,907
R-1 1 172,957,384 § 607,957 $ 000160 $ 276,748 § (0.00052) § (89.943) & 421,152
G-1 2 221,246,203 $ 936,808 § 000160 § 353004 $ 000042 § 92923 § 489,891
R-3 4 10,856,404 $ 39,024 $ 0.00160 $ 17,370 § (0.00067) $ (7,274) & 28,928
R-2 5 7,944,308 % 29,735 § 000160 3 12,711 $ (0.00044) § (3.495) % 20,520
G-0 6 46600880 $ 170,235 § 0.00160 § 74,576 $ (0.00043) § (20,042) % 115,701
R-4 7 722,373 % 2913 § 0.00160 3% 1156 $ (0.00012) § G 1,844
R-6 10,16 16,779 3 412 § 0.00160 % 27 $ 001180 % 198 & 187
Xmission 12 - 3 3,140 § - $ - $ 001180 $ - § 3,140
S-1 19 5027984 § 20,866 $ 0.00160 $ 9485 §$ (0.00008) $ 474) § 11,855
G-5 36 17,514,762 % 60,876 § 0.00160 3 28,024 % (0.00088) $ (15,063) % 47,915
R-5 48,49 13983 % 20 % 0.00160 & 22 $ (0.00347) & {49) $ 55
G-4 52,53 1,840,216 % 3661 $ 0.00160 $ 2944 § (0.00204) % {3,754) % 4,471
CON - Belmont 60 50,592,406 $ 18,548 § - L3 - $ - 5 - 3 18,548
G-2 62,63,64 536,308,796 $ 2,440,030 $ 000160 $ 858,094 $ 000074 § 396,868 § 1,185,067
G-3 70,71,72 580,999.441 $ 2851461 § 0.00160 $ 929599 § 0.00114 § 662,338 § 1,259,523
CON - MIT 73,7475 1,656,000 $ 10,421 $ 0.00160 $ 2,650 § 0.00340 $ 5630 $ 2,141
84 80 762,131 % 3011 $ 000160 % 1,219 $ {(0.00008) § (61) % 1,853
Total 1,6899,028,278 § 7,529,378 $ 2637494 $ 1006482 $ 3885402
Wholesale 12,60 (50,592,406} (21,688) $ - $ - $ {21,688)
Retail - 1,648,433,872 7.507,690 $ 2,637,494 $1,006482 $ 3,863,714

(a) Sales and revenue report
(b} Sales and revenue report
(©) DTE 02-808B
)] (a) "(c}
{e) DTE 02-80B
M (a)*{e)

(@ (b} -(d)- ()



